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M aj or Points COMPANY ACTIVITIES

Pancontinental Oil & Gas is a Perth based oil & gas exploration company with a

» PCL's main asset s an interestin 3 permits - L6, L8 & L9 offshore peliziebiasc Bl e

Kenya (PCL 40%, reducing to 10%). Huge prospects potentially Activities are currently focused offshore Kenya and Malta and onshore Canning
exceeding billions of barrels of oil or trillions of cubic feet of gas Basin, Australia.

have been identified from preliminary mapping of 2D seismic data. . . .
In Aug'03 PCL reached a farmout agreement with Woodside Petroleum on its 3

» In Aug'03 PCL reached a farm-out agreement with Woodside offshore Kenya blocks. This was a milestone for the company potentially leading to
Petroleum (WPL) whereby WPL will become operator of all 3 the drilling of up to 6 wells - with PCL receiving a 10% free-carried interest. This
Kenyan permits. PCL will be free-carried through all seismic agreement with Woodside highlights PCL's strategy of acquiring prospective acreage

"ground floor" at high equity levels, working up prospects, before farming out to

acquisition and potentially 6 wells . . .
major companies on attractive terms.

» Termsare:
- WPL has shot 2,000km of 2D seismic to earn 50% in L6,
L8 &LY;
- WPL has the right to conduct additional 2D or 3D seismic
at its own cost; TOP 20 SHAREHOLDERS AS AT 01 NOVEMBER 2003
- WPL has the option to drill 2 wells in each permit to increase Shareholder shares (m) (%)
its interest to 75% in each permit; 1 Awyn Resources Ltd 2404 1649
- PCLand UK listed Afrex will retain 10 and 15% respectively; 2 MrBL & Mrs VRD Williams 600 412
- If WPL do not exercise its option PCL and Afrex will retain 3 Nefco Nominees Pty Ltd 250 1.7
the emaining 0% ) o
»  IfWPL elect to drill 2 exploration wells in each permit - indicative s ,'\:A"rgl_bg(')r'\:]%mees Py ls 128 ggg
expenditure on behalf of PCL would total +A$20m or 13cps.The 8 National Nominees Ltd 128 088
first well will likely be drilled in early 2005. 9 Commodity Traders Ltd 125  0.86
» Offshore Kenya exhibits strong geological similarities to }? ﬁ?’&ieﬁfvfé“'”ees Py Hg 3%
Australia's NW Shelf - generated by parallel development in the 12 Mrs M Kopcheff 1.00 069
breakup and separation of the Gondwana landmass in the ]i m:gii:ﬁn?'em ]88 ggg
Mesozoic and Tertiary Periods. Neighboring Tanzania to the south 15 African Metals Pty Ltd 1,00 0.69
has glready proven the thgory with the Songo Songo gas field 13 ﬁmj\t&erﬁrrss §t¥ Il.(t;: }gg 823
holding several trillion cubic feet of gas. 18 Gl lnvestmemsypty Ltd e
» PCL hold 40% (reducing to 32%) in 3 permits offshore Malta. 19 MrMJJanson 099 068
Following an encouraging interpretation of an initial 2D seismic 20 Egr.lr.fl_NO 132 Nominees Pty Ltd 5?‘28 32'22
survey that indicated the potential viability of large prospects, ' '
the JV is due to acquire its second seismic survey over the permits
shortly. PCL are free-carried through 2D seismic before a MARKET STATISTICS
potential farmout to major. PCL anticipate 1 exploration well in Share Price $0.15AS/sh  Directors .
CY'05. Issued Capital D Kennedy Chairman
FP Ord 154.8m A Svalbe CEO
»  Offshore Eritrea (PCL 30%) is PCL's latest offshore venture - %’f;l%iﬁ%lfdes) 1332? rc'\gfr’]‘;ﬁ:‘:” g::zgg;
the 11,550km? Massawa Block. Re-mapping of existing seismic
will be followed by the acquisition of new seismic data if deemed Market Capitalisation $23m
necessary. HDR (30%) is carrying PCL and Afrex (40%) through Enterprise Value $22.6m
the first US$50,000 of expenditure. gz:}} - 4rr‘T']'

» PCL's Australian (6 permits) and NZ (2 permits) projects are in
various stages of interpretation. Point Torment-2 (PCL 8%)
located onshore Canning Basin is the only well planned at this
stage for CY'04. The well is targeting 35 bcf gas and expected

SHARE PRICE PERFORMANCE

to spud in June/July. 015

»  With a market capitalisation of just $23m, PCL exhibits ;j 01z 12000 g
sensational leverage to a potential company making project in § 0.09 g
Kenya. We anticipate value should be added as milestones are £ 006 g
achieved along to path to an extensive exploration program in 3 003 3

2005. Important milestones are potential 3D seismic acquisition
and WPL committing to drilling wells.
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Disclosure: Euroz Securities declares that it has acted as underwriter to, and/or arranged an equity issue in, and/or provided corporate advice to Pancontinental Oil & Gas during the last year. Euroz Securities has received a fee for these services.
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Copyright & Distribution: The material in this communication is prepared for the exclusive use of clients of Euroz Securities Ltd (ACN 000 364 465) only. Euroz Securities is a licensed
securities dealer and participating organisation of the Australian Stock Exchange Limited.

Disclaimer & Disclosure: Euroz Securities and its associates declare that they deal in securities as part of their securities business and consequently may have a relevant interest in the
securities recommended herein (if any). Euroz Securities declares that it may have acted as an underwriter, arranger, co-arranger or advisor in equity capital raisings, and will have (cont...)
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Offshore Kenya Permit Map
Prospects & Leads L-6, L-8, L-9

) Prospects & Leads
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(cont...) received a fee for its services, for any company mentioned within this report during the last three years. You should not act on any recommendation issued by Euroz Securities without
first consulting your investment advisor in order to ascertain whether the recommendation (if any) is appropriate, having regard to your investment objectives, financial situation and particular

needs. Euroz Securities believes that the information and advice contained herein is correct at the time of compilation, however we make no representation or warranty that it is accurate,
complete, reliable or up to date, nor do we accept any obligation to correct or update the opinions in it.






