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DO JOMES M7 .927  <08% Recommendation: Spec. Buy Share Price: $0.07
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S&P 1273 W43 elix Market Cap: $23.2m Risk Rating: High
FTSE BETE <906 16X

MNIKKEI 15634 -2135  -14% By: Jurgen Hendrich

AUSSIE3YREOMDYIELD 571 +30bp +05%

AUSSIE N YREOND YIELD 574 +30bp  +05x% Emerging junior explorer with exposure to Africa, Australia and NZ.
LS 2 YR BOND YIELD 4954 +23bp +05%

The CEO - Mr Andrew Svalbe - and the Exploration Manager - Mr Matthew
oL AlbepeiEin Battrick - of Pancontinental Oil & Gas (PCL) gave an update on the

e R N company. We see PCL as an interesting junior exploration play given

EEF;UCEUDE[US] BT;:u +;:i.555u ?62: company’s exposure to emerging oil and gas province offshore_ Kenya, as
GOLDUK G415 2AT8 375 well as to more established areas such as Morocco, Malta, Australia and New
GOLD in A% SEOEZ 45T +05% Zealand. We see PCL being attractively priced when compared with peers of
S GOLD STOCKS 1421 653 46% similar profile - Global Petroleum (GBP) and Baraka Petroleum (BKP), while
recognizing that the company will likely need to raise additional capital in
LME COFPER [3M) 8099 4263 .33% the near future.

LME MICKEL (3] 22125 225  -10%

LME ALUM (3] 2755 15 05% The potentially company making exploration drilling in Kenya and Malta is
E’;;i':‘gg’gm 3:’;"?5 ;355 fg‘; still some time away - late 2007 and into 2009. However we see some
ETE1 TS R eliel ‘2'_2_,': earlier catalysts for the company’s shares. Late this year Woodside (WPL)
and Global Petroleum (GBP) will begin a two well exploration drilling
A% wlSE 07605 <000  +0.0% program offshore Kenya in a permit that is immediately adjacent to PCL’s
AfuKE 04057 000 -0 licenses. We believe any success from this program will put PCL into the
US$ v YEM Mes 007 -0 spotlight. In addition, drilling is scheduled for late 2006 - early 2007 in
US$ v EURD 07813 000 0.0 offshore Carnarvon Basin, WA at the Baniyas prospect that has 50 mmbo
potential (PCL 10-12%).

BHF A0R +3.36%

Eg:gzrp A0R ;;gj One caveat in this interesting story is that the company has limited cash on
B R ‘3:04£ hand ($1_.1m) and while '_[he high impe_;\ct _exploration in K_enya and_MaIta is
RIO in the UK 3 laraelv financed bv farminees. PCL will likelv need to raise funds in the not
Brambles in the LIK +2. 7B

Disclosure of Interest

Tolhurst Noall Ltd (‘Tolhurst Noall’) and/or entities and persons connected with it may have an interest in the securities the subject of the
recommendations set out in this report. In addition, Tolhurst Noall and/or its agents will receive brokerage on any transaction involving the relevant
securities. Please refer to Tolhurst Noall’s FSG for further details on the brokerage charged.

Tolhurst Noall may seek from the companies subject to this report and/or their shareholders, advisory mandates or mandates for dealings in securities,
and therefore may receive commissions or fees from the companies, and/or their shareholders, at some time in the future. Where Tolhurst Noall has
arranged for and/or underwritten capital raisings for companies, Tolhurst Noall will receive for its advisory/distribution/underwriting commitment fees
which typically range from 1% to 7%.

Disclaimer

The information and opinions contained in this report have been obtained from sources Tolhurst Noall believed to be reliable, but no representation or
warranty, express or implied, is made that such information is accurate or complete and it should not be relied upon as such. Information and opinions
contained in the report are published for the assistance of recipients, but are not relied upon as authoritative and may be subject to change without
notice. Except to the extent that liability cannot be excluded, no Tolhurst Noall Group company accepts any liability for any direct or consequential loss
arising from any use of material contained in this report.

General Advice Warning

This report is intended to provide general advice. In preparing this advice, Tolhurst Noall did not take into account the investment objective, the
financial situation and particular needs of any particular person. Before making an investment decision on the basis of this advice, you need to consider,
with or without the assistance of a financial adviser, whether the advice is appropriate in light of your particular investment needs, objectives and
financial circumstances. Tolhurst Noall is an ASX Participant and holds AFSL No 238444



